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health&wellnessREPORT

INDUSTRY OVERVIEW

As America’s health-conscious population continues to expand and average life expectancy approaches 80 years of age, the
health and wellness industry is well positioned for growth in 2015 and beyond. The International Food Information Council
Foundation (IFICF) estimates that around 67% of consumers now look at a product’s nutrition label before making a purchase.
Firms across the U.S. are implementing work-based health programs in order to maintain a healthy and productive workforce as
an unprecedented number of older adults are continuing their careers beyond traditional retirement ages. The industry is
heavily dependent upon rising disposable income and decreasing unemployment to drive its natural revenue growth, and
innovation and product reformation will differentiate industry leaders going forward.

Significant growth opportunities throughout the health and wellness industry lie within the expanding female population,
budding emerging markets, and the advent of product personalization. The female population controls about 83% of consumer
spending in the U.S. Women over the age of 50 are the healthiest and most active generation and account for nearly 75% of
U.S. financial wealth among women. Industry growth in emerging markets has outpaced that of developed markets and will
account for approximately half of global health and wellness sales by 2019. As consumers become more knowledgeable and
discerning, they will demand products with a much higher degree of personalization which will require markedly higher
investments from industry players.

- Travis Conway, Managing Director (tconway@sdrventures.com) - Anthony Wong, Vice President (awong@sdrventures.com)

TRANSACTION HIGHLIGHTS

TRANSACTIONS
# BY SEGMENT (Q1)

Beauty Care Products
Leisure Facilities
Leisure Hard Goods
Retail

Vitamins/Nutritional Supplements
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STRATEGIC VS. FINANCIAL TRANSACTIONS

HIGHLIGHTS e
Financial
1.23.15 New Balance Athletic Shoe partnered with Berkshire Partners 18%
STRATEGIC LLC in an agreement to acquire The Rockport Company from
TRANSACTIONS Adidas AG for $280 million. Undhisdlosed
44%
Strategic
3.16.15 Private equity firms Leonard Green & Partners and TPG Capital 38%
FINANCIAL agreed to buy gym operator Life Time Fitness Inc. for $72.10
TRANSACTIONS per share in a transaction valued at more than $4 billion.

The information contained herein is based on sources we believe reliable but is not guaranteed by us and is not to be
considered all inclusive. It is not to be construed as an offer or consultation of an offer to sell or buy any securities.
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TRANSACTION ACTIVITY

Date Target Buyers Target Description Transaction Comments

Wilson Sporting Goods Co. agreed to acquire worldwide rights to Louisville
Slugger from Hillerich & Bradsby Co., Inc. for $70 million. This transaction now
makes Wilson the official supplier of both gloves and bats to Major League
Baseball.

3/23/2015 Louisville Slugger Wilson Sporting Goods Co. Sporting Goods

As Procter & Gamble continues its divestiture of more than 100 brands in an
effort to focus on its core businesses, Interparfums S.A., the Paris-based

3/19/2015 Rochas Cosmetics Interparfums SA Beauty Care Products subsidiary of Inter Parfums, Inc., has acquired the Rochas cosmetics and
fashion brand from P&G for $108 million in cash. The acquisition marks a
transition for the beauty company into the world of apparel.

ClubCorp agreed to acquire a multi-club portfolio of 6 golf clubs from
Stratford Golf Partners and Accord Golf . e Stratford Golf Partners and Accord Golf Capital for $44 million. This purchase
21212015 Capital ClubCorp Leisure Facilities is consistent with ClubCorp's strategy to grow through acquisition and
reinvention.

Source: CaplQ
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HEALTH & WELLNESS TRANSACTIONS
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*Note: These data represent the recorded transactions, are not all inclusive of completed transactions, and are meant to be
representative of the industry.
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PUBLIC BASKET

The health and wellness industry had a strong Q1, outperforming the S&P reversing the trend of previous quarters. The health

and wellness industry achieved growth of 11.0% over the past 12 months surpassing the S&P’s growth of 10.4%. Key publicly

traded health and wellness companies included in the basket for the industry posted mixed results in Q1. Notable movers

include:

A Herbalife (HLF) — As Herbalife fends off activist investor Bill Ackman, the stock has rebounded in Q1 from a rocky 2014, increasing by
nearly 40% in March alone. This quick growth can be attributed to increased investor confidence in the company after the dismissal of the
lawsuit that claimed Herbalife was a fraudulent company.

A LeapFrog Enterprises (LF) — LeapFrog had a tumultuous quarter as shares dropped by more than 50%. While the company retains a
positive outlook in the children’s tablet sector, its subpar revenue results have pulled the stock to its lowest point since the financial crisis.

A Callaway Golf (ELY) - As sociodemographic, financial, and cultural challenges remain present in the golf industry, Callaway Golf has surged
by near 24% in Q1. Their brand momentum, successful new products, and their holding in TopGolf have propped up the stock.

Market Cap Stock Price Price/ Price/ TEV/ TEV/
Company Symbol State  ($ in Mil) Price Month Change YTD Change LTM EPS  Book Rev EBITDA
Nike, Inc. NYSE:NKE OR 87,163 $ 100.89 3.88% 493%  35.3x 7.0x 2.7x 17.4x
Brunswick Corporation NYSE:BC IL 4823 $ 51.92 (4.28%) 1.29%  23.2x 4.1x 1.2x 10.5x
Cabela's Incorporated NYSE:CAB 4,081 $§ 57.35 5.35% 8.80%  20.7x 2.2x 2.2x 17.8x
Herbalife Ltd. NYSE:HLF NA 3936 $ 4272 37.76% 13.32% 13.5x NM 1.0x 8.1x
3433 % 7.90 (7.17%) (15.87%)  11.8x 11.9x 0.6x 6.5x
2,773 $ 71.08 22.98% 25.54%  23.5x 2.4x 3.1x 10.7x
745 § 9.60 6.79% 24.68%  55.6x 2.6x 0.9x 16.0x
Johnson Outdoors Inc. NasdagGS:JOUT NY $ 32.48 (3.16%) 4.10%  23.0x 1.7x 0.7x 10.0x
Black Diamond, Inc. NasdagGS:BDE $ 33.93% 10.97% NM 1.5x 227 .4x
Town Sports International Holdings Inc. NasdagGM:CLUB $ 15.46% NM
Enterprises Inc. NYSE:LF $ (14.40%) (53.39%)  12.4x
7.02% 4.38% 24.2x 1.4x 28.9x

Avon Products Inc. NYSE:AVP NY

Life Time Fitness, Inc. NYSE:LTM MN

$
$
$
$
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$
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Callaway Golf Co. NYSE:ELY CA $

Source: CaplQ

HEALTH & WELLNESS INDUSTRY VS. S&P 500
RUNNING 12 MONTHS
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INDUS EGMENTS

During Q1 of 2015 the facilities segment lead industry performance surging 12% as consumer confidence began to reach
prerecession levels and a strong emphasis on exercise across the US is driving more consumers to the gym. The beauty
segment has seen positive Q1 growth as firms expand their business lines with product innovation into untapped markets. While
the market for men'’s grooming and fragrance products only accounts for 11% of total beauty sales, this category has grown at a
steady 6% since 2008. This makes it the second fastest growing category within the beauty segment and an attractive prospect
for beauty players. Relative to the S&P, vitamins and nutritional supplements underperformed as the quarter closed due to
offsetting performance of Herbalife and Weight Watchers. Weight Watchers tumbled more than 70% during the quarter as the
firm’s heavy debt load and serious declines in its customer base have pushed investors to find nutritional plays elsewhere. While
industry valuations still sit slightly below market averages, discretionary spending along with a continuing trend of healthy living
will drive industry performance going forward.

Stock Price Delta Price/ Price/ TEV/ TEV/
Market Segment Market Cap Month YTD LT™M LTM EPS Book Sales EBITDA

Beauty $ 3,358 4.9% 9.3% 5.1% 20.87x 5.73x 1.15x 9.49x
Facilities $ 1,380 8.7% 12.0% 10.9% 43.16x 5.79x 2.50x 11.76x

Leisure Hard Goods 6,297 1.5% 2.6% 18.0% 26.74x 3.57x 1.44x 23.51x

$
Vitamins/Nutritional Supplements $ 812 9.1% (0.6%) (30.6%) 13.76x 4.45x 1.66x 9.04x

Retail $ 2,313 (0.2%) 2.8% 3.7% 16.28x 3.42x 0.78x 7.80x
Industry Average $ 3,095 2.5% 4.4% 11.0% 24.57x 4.09x 1.80x 12.38x
S&P 500 Average $ 38,039 (1.7%) 0.4% 10.4% 28.49x 5.16x 3.35x 12.60x

Source: CaplQ

HEALTH & WELLNESS SEGMENTS VS. S&P 500
RUNNING 12 MONTHS
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COMPANIES BY REGION

HEALTH & WELLNESS COMPANIES BY REGION AS OF MARCH 31, 2015

Source: CaplQ

COMPANIES BY SIZE
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*Note: These data represent the recorded transactions, are not all inclusive of completed transactions, and are meant to be

representative of the industry.

TRANSACTIONS BY REGION

Source: CaplQ
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