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AGRIBUSINESS 2H21: WHAT TO KNOW

C Financial rewards for farmers adopting carbon sequestration
strategies may be finally opening for new revenue streams.

C Big agricultural equipment manufacturers appear to be favoring
tech solutions to bolster equipment sales with efficient,
complementary technology. A sector worth watching.

C Robotics and autonomous operations are no longer science fiction.
The future is now.

Agribusiness 2022: Tech, Green, and You

Amid the turmoil of a global pandemic, international tensions, and political
discord in 2021, the Agribusiness sector continued to innovate and
progress, leaving us optimistic as we look to 2022 and beyond.

In the past year we saw real, tangible progress in soil carbon sequestration
incentives, advances in agricultural technology, and major advancements
in fully autonomous farm machinery operation. M&A activity demonstrated
an accelerating move into all things tech, imagining a maximally efficient
supply chain, progress towards reducing greenhouse gas emissions, and
autonomous equipment that allows farmers to tend vast operations from a
phone app.’23

Despite nagging supply chain woes and difficulties obtaining everything
from ag chemicals to replacements parts and a trucking and transport snarl
that hampered efforts to bring crops to market, M&A activity in the sector
reflected a progressive view of modern farming, with deals that hint at a
shift to more efficient farm management partnerships.34

Around the world, agricultural productivity has been on the rise since the
1960s. As the agriculture sector copes with rising supply costs, labor
shortages, sustainability, even consumer preferences, innovation has
become a critical component. Ag corporations are recognizing the need,
and in the past decade have invested by one estimate, $6.7 billion in ag-
tech, including $1.9 billion in the past year. Indoor vertical farming,
robotics and automation, livestock tech, A.l, and precision agriculture all
figure to fuel M&A activity across the sector.>¢

Going Green Finally Earns Some Green

As carbon markets emerge, there is a huge opportunity for farmers to earn
credits for sequestering carbon in the soil and then sell those credits to
manufacturers to counter their emissions. Indigo Carbon in February
added more corporate partners to its venture that pays farmers $30-$60 an
acre for carbon sequestration, paid by companies chasing carbon-neutral
goals. Nutrien Ag Solutions’ 2021 program pays farmers for the carbon
they preserve based on soil levels at the start and end of the year. And
Bayer's Carbon Initiative generates carbon credits for farmers who adopt
practices such as no-till and cover crops, paying $10 an acre.’"1?
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ABOUT SDR

Established in 2002, SDR Ventures has
developed deep M&A and capital
transaction knowledge and expertise.
SDR offers transaction advisory, private
capital  formation  and  business
consulting services across a wide range
of industries. We serve business owners
and operators of privately held
companies and provide them with a
professional-class experience.
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