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AGRIBUSINESS 2H22: WHAT TO KNOW

Q Agribusiness innovation, like farming itself, is never a sure thing. In
2022 we may have seen vertical farming fall out of favor. Or maybe
it just took a step back.

Q Climate continues to challenge farmers. This time it's California’s
massive agriculture community buffeted first by drought, then by
floods. Now the quest for a solution.

Q Prices continue to be a story, for both inputs and crop prices. Fuel
and fertilizer prices are down, that's good. Crop prices fell too,
that's not.

Agribusiness Today: Is There A Tech Solution?

Sometimes the next best thing is not exactly “next.” In the agribusiness
industry, we're always watching for emerging fields and opportunity to get
in on something new. But in at least one area, “vertical farming,”
enthusiasts may have gotten ahead of themselves. The industry — using
robotics and controlled environments to produce leafy greens (and to a
lesser degree other crops)- is learning a hard lesson: Not only do they
need to produce greens, they need to make greenbacks.!

As California continues to shift from controlled growing environments to
uncontrolled growing environments, the agricultural powerhouse is
seemingly being battered by everything but fire-breathing dragons. The
Colorado River is running dry, the federal government is pushing states to
develop new water policies, and when it seemed things couldn’t get more
stressful for farmers, an “atmospheric river” of storms and downpours
stated drowning fields while the state lacks capacity to collect the water for
dry seasons before it all flows back into the Pacific. What a time.23

And there are other areas to mine for opportunities. As droughts and
floods increasingly impact farmers, advances in agribusiness such as on-
farm tech, bio-alternatives, and new ways to avoid food waste may be key
to protecting what we have and producing more food for the global

supply.*

All this as we keep an eye on some relief for farmers including lower input
costs for fertilizer and fuel prices, as well as potential farm equipment help
after John Deere agreed to implementing a “right to repair” measure
enabling third-party shops to repair tractors instead of only dealers.>¢

CONTENTS

Transaction Activity

Active Buyers
Public Basket

M&A Market Activity
About SDR Ventures

ABOUT SDR

Established in 2002, SDR Ventures has
developed deep M&A and capital
transaction knowledge and expertise.
SDR offers transaction advisory, private
capital  formation and  business
consulting services across a wide range
of industries. We serve business owners
and operators of privately held
companies and provide them with a
professional-class experience.

AGRIBUSINESS
CONTACTS

Eric Bosveld

Senior Advisor
Agribusiness Team
226.777.3078
ebosveld@sdrventures.com

Ben Luchow

Vice President
Agribusiness Team
720.221.9220
bluchow@sdrventures.com

Ben Paddor

Analyst

Agribusiness Team
720.221.9220
bpaddor@sdrventures.com

The information contained herein is based on sources we believe reliable but is not guaranteed by us and is not to be considered all-inclusive. It is not

to be construed as an offer or consultation of an offer to sell or buy any securities.

SDR\/entures 720.221.9220 | SDRVENTURES.COM

Investment Banking and Securities Offered Through SDR Capital Markets, LLC, Member FINRA and SIPC. 2


http://sdrventures.com/
http://sdrventures.com/
mailto:bluchow@sdrventures.com
mailto:bpaddor@sdrventures.com
mailto:ebosveld@sdrventures.com

2H 2022 |VOL 7 | ISSUE 2
@ AGRIBUSINESS REPORT

What Went Up Came Down

Vertical farming on a big scale has been all the rage. Robotic assisted, controlled environment, 24/7 production was
touted as a way to grow fresh, pesticide-free produce locally and disrupt the $60 billion U.S. ag sector. The thing is, only
1% of food is grown this way. Maybe there's a reason: it's expensive. One example, Pittsburgh-based Fifth Season was
built on $75 million in venture capital. The company in March announced a big expansion to Ohio. Financial news
network CNBC called vertical farming a “Rust Belt boom.” And then, in November, we learned the company was
shutting down instead."”

Controlled environment operations that went public, or tried to, via Special Purpose Acquisition Companies (SPACs)
sputtered. It's as if suddenly everyone asked, “wait, is this working?” Learning to operate a farm like this efficiently,
scaling up, and training workers takes time and money. And then, these high-tech startups need to learn age-old
business practices like packaging, distribution and sales. Don't confuse investors with philanthropists. This isnt charity,
and somebody wants their profit. A lot of the tech whizzes behind the cool ideas simply aren’t farmers. Farming is hard.
Now, we're not declaring the field dead, and we'll keep watching. But there’s a lot of money going in, and the fiscal
harvest doesn't appear quite yet ripe.!8

As famed TV detective Colombo would say, “Just one more thing.” In all the excitement, it may have been lost on these
startups that the sun — the light plants need to grow outside — is free. Electricity, for lighting in indoor operations is not. Is
this a fatal flaw? We don't know, but it's worth noting that growing stuff indoors takes a lot of energy, and energy
supplies are a vulnerability for vertical farming, just as drought and floods are to traditional farming. In the spring,
European controlled environment operator Infarm, backed by $600 million in venture capital funding, opened a new
facility in England with promises of growing 20 million plants a year. By November, the company announced sweeping
layoffs. Turns out, the war in Ukraine led to an unexpected 58% spike in electricity prices. Couple that with an economic
downturn, and consumers weren't about to eat any extra costs along with their produce. If traditional farmers have to
contend with diesel prices, vertical farmers also have operational costs to contend with.?

But Nobody Does Anything About It

It's been attributed to Mark Twain, but who knows who actually said it. The sentiment is the same, “Everybody talks
about the weather, but nobody does anything about it.” Farmers in California wish they could. We saw a shellacking for
California ag in 2H22. Earlier in the year, California farmers were devastated by the state’s third consecutive year of
drought — the driest three-year period on record. Lost usable farmland was estimated to be costing $1.7 billion in lost
revenue. We're watching for potential solutions as farmers address their new reality, including the ability to trade (maybe
sell?) water rights and paying farmers not to grow. But uncertainty reigns.'0!"

Speaking of rain, while 80% of California was listed as “severe drought” in the fall of 2H22, by January a stream of
soaking storms threatened to drown “the salad bowl of the world.”. Not long ago farmers were grinding up almond
orchards, one of the most profitable crops representing 80% of the global supply, because there was no water for them.
By 2023, it was too wet to plant lettuce. As one wag wrote on social media, with tractors stuck in the mud and picking
slowed, “Get ready for $10 a head for lettuce.”'?13

The good news is some of the rainfall can be captured and stored. But a lot cannot. Once tanks and reservoirs are full,
that's it. California has traditionally counted on the Sierra Nevada snowpack as a “reservoir.” But California in the past
treated heavy rain as a hazard and a nuisance, focusing efforts to get it out to sea quickly. Capturing the water is
possible, but it's not easy. The state spent decades eliminating the river floodplains that once allowed water to seep into
the aquifer during floods. Now the soil is so dry it paradoxically can’t absorb water fast enough, and plans for better
capture-and-store projects have languished for years. People don’t think about what they don’t have to think about.
Now, apparently, they have to.'415.16

It's interesting that while agriculture gets walloped by changing climate conditions, the industry is also in a position to do
a thing or two. Advances in agricultural technologies let farmers do more with less through increased efficiencies, bio-
alternative pesticides, precision farming, food waste avoidance, and carbon markets.#
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Could all this spell a boom in water infrastructure construction? Will innovators in tech save the soil and the land? Are
better agribusiness products such as modified seeds the answer? These are all avenues to monitor.1415.16

And Another Thing (Or Two)

While perhaps these developments didn't dominate mainstream news as much, they are on the mind of the agricultural
community and they do have potential financial implications that can shape the industry.

We'll start with a higher-level concern, prices. Both input and output. The good news is the cost of fuel and fertilizer
came down, maybe offset by some spectacular prices for commodities last year, such as cooking oils and grains. Wheat,
corn, and vegetable oil prices hit record highs. War and drought are bad for people but delivered strong prices for
farmers. Unfortunately, America isn't the only straw hat in the farmer’s market, and by the end of the year, things were
changing rapidly. Global production matters, and excellent weather in South America is hammering global prices.
Brazilian output overnight crashed soybean and corn prices, and those buying overseas in dollar-denominated markets
(commodities) are finding willing sellers and lower prices.617:18

Now we get into an area where it will be interesting to watch which way change takes hold. One of the kings of farm
equipment, John Deere, for years has been tight-lipped about its tractor tech, making it virtually impossible for anyone
but authorized providers to service them. To start the new year, the company agreed in a letter of intent to stave off a
push for what's been called “Right to Repair” legislation. The company says it will now provide farmers and third-party
repair shops with information and allow for diagnostic tools, software, and manuals to repair and maintain today’s high-
tech machines. We don't know if this will create new opportunities in repair shop roll-ups, tools, and tech, but it's worth
keeping an eye on. One question remains, just because someone “may” repair a Deere, can they? These aren’t your
grandfather’s tractors. Will a farmer put his million-dollar combine in the hands of the local repair shop?1?.20

Fertile Fields: Mergers & Acquisitions

Q Like every industry, the underlying fundamentals play a huge role in M&A activity. The underlying drive to
sustainability and the emerging understanding by the Agrichemical giants of the intersection between plant nutrition
and plant health was an important driver behind Corteva’s recent announcement of its intention to acquire the Stoller
Group for $1.2 billion in cash. The deal represents an enterprise value multiple of approximately 12x Stoller's EBITDA
for 2022 on a stand-alone basis. Interestingly, the deal was positioned largely as a “biologicals” acquisition, and
while Stoller certainly sells several innovative biologicals, its primary product lines and revenue is derived from
specialty crop nutrition, PGR's and foliar fertilizers.

QO PE groups continue to demonstrate a strong affinity to the agribusiness industry. Paine Schwartz Partners (PSP)
announced its planned acquisition and take-private deal for AgroFresh, a pioneer and solution provider of science-
based fresh produce preservation. The deal valued at $211 MM represents a multiple of 1.25x sales and $5.2x
EBITDA. In September 2022, PSP also invested in Humic Growth Solutions, an innovative manufacturer of humic and
fulvic acids used to improve soils and improve “Nutrient Use Efficiency” for an undisclosed amount.

Reaping What We Sow, The Future Of Farming

In 2022, agribusiness saw a storm of events and news and conditions. In 2023, we'll be watching to see how the industry
reacts. There are widespread potential opportunities in the industry and plenty of questions savvy investors and industry
leaders will have to answer. No one can predict the weather, but while climate shifts have made life hard for agriculture,
they may be creating opportunities in tech, carbon capture, and bio-developed products. Tangentially, if water-strained
states and countries take steps to capture rainfall, a new wave of giant infrastructure projects could energize a range of
sectors including engineering and design, construction, and heavy equipment. And it's interesting to note that while
vertical farming stumbled on energy and operating costs, the practice also uses 95% less water than field farms. If water's
the problem in deserts, and energy costs are the bane of vertical farms, might we see vertical farms in the desert,
powered by solar panels? Creative thinking will continue to drive agribusiness. We all need to eat, and farmers have
been through tough times before. We've already come a long way from a horse and plow. So, what's next??*
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TRANSACTIONS BY SEGMENT TRANSACTIONS BY TYPE
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TRANSACTION ACTIVITY

Amount TEV/ TEV/

Buyer(s) Segment ($ in Mil) Rev  EBITDA
12/15/2022 AVS Bio Arlington Capital Partners Animal Health & Nutrition 200.00 - -
12/012022 Tingo Micronet Enertec Technologies Agricultural Tech & Services - -
11/30/2022 Stoller Group Corteva Agriscience Agricultural Tech & Services 1200.00 3.0x
11/28/2022 Owensboro Grain Cargill Oilseeds & Ingredients -
11/07/2022 GGB The Timken Company M achinery & Equipment 305.00 15x
11/07/2022 St. Louis Hydroponic Company GrowGeneration Diversified Agribusiness
1012022 Frontier Labs Deveron Agricultural Tech & Services 2.20

If You Are a Business Owner Looking for Additional Transaction Activity
Within Your Industry, Please Call Our Offices at 720.221.9220.

Sources: S&P Global Market Intelligence; PitchBook
Note: This data represents recorded transactions only, and is not all-inclusive. Nevertheless, they are typically representative of the industry.
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ACTIVE BUYERS
MOST ACTIVE STRATEGIC BUYERS
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Sources: S&P Global Market Intelligence; PitchBook; FactSet
Note: This data represents recorded transactions only, and is not all-inclusive. Nevertheless, they are typically representative of the industry.
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PUBLIC BASKET

AGRIBUSINESS SEGMENTS VS. S&P 500
Segment Market Cap Performance — Running 12 Months
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DIVERSIFIED AGRIBUSINESS

Market Stats Operating Stats LTM Multiples NTM Multiples
Market Cap . Quarter el Est.Revenue EBITDA TEV/ TEV/ i iEY Y
SO NRme el ($inMil) PiseE) Change Wgek Growth Margin Rev EBITDA ML ALY
High Revenue EBITDA
Archer Daniels Midland ADM $ 51006 $ 92.85 15.4% 37.4% 93.9% 3.8%
Andersons ANDE 1172 34.99 12.8% (9.6%) 59.3% (3.8%) 2.6% 0.2x 6.0x 8.8x 0.2x 7.6x
Limoneira LMNR 216 1221 (7.4%) (18.6%) 75.0% NM NM 19x NM NM 19x 23.6x
Segment Average 6.9% 3.1% 76.1% 0.0% 4.5% 0.9x 7.8x 10.8x 0.9x 13.8x
Segment Median 12.8% (9.6%) 75.0% (0.0%) 4.5% 0.6x 7.8x 10.8x 0.6x 10.3x

Source: PitchBook Financial Data and Analytics
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Market Stats Operating Stats LTM Multiples NTM Multiples
Market Cap . Quarter pool=2 Est.Revenue EBITDA TEV/ TEV/ Price/ =Y EY)
Compay Name ($ in Mil) PiEeE) Change Wgek Growth Margin Rev EBITDA EPS MUY UL
High Revenue EBITDA
Nutrien NTR $ 37933 $ 7292 (134%) (22%)  62.2% (8.8%) 34.1% 14x 4.0x 5.2x 15x 4.9x
Dow DOW 35,462 50.39 4.7% (112%) 70.1% (15.6%) 17.9% 0.8x 4.6x 6.5% 10x 7.6x
CF Industries CF 16,715 85.20 (11.5%) 20.4% 712% (17.4%) 55.4% 18x 3.3x 5.6x 2.2x 4.4x
FMC FMC 15,721 124.80 1B.% 13.6% 88.5% 8.4% 21% 3.4x 16.0x 216x 3.Ix 2.4x
The Mosaic MOS 14,937 43.87 (9.2%) 1n7% 55.3% (16.3%) 32.0% 10x 3.2x 4.3x 12x 3.9x
Element Solutions Inc ESI 4,404 18.19 11.8% (25.1%)  72.0% (5.1%) 18.7% 2.3x 122.4x 25.3x 2.4x 12.0x
Scotts Miracle-Gro SMG 2,695 4859 1B3.7% (69.8%)  29.1% (16%) (8.7%) 15x NM NM 15x 10.3x
Central Garden & Pet CENT 1958 37.45 3.9% (28.8%)  70.1% 17% 10.1% 0.9x 9.4x 13.4x 0.9x NM
Compass Minerals CMP 1682 4100 6.4% (19.7%) 60.6% 4.0% 13.4% 2.1 15.5x NM 2.0x 11.0x
Andersons ANDE 1172 34.99 1.8% (9.6%)  59.3% (3.8%) 2.6% 0.2x 6.0x 8.8x 0.2x 7.6x
CVR Partners UAN 1063 100.58 (12.1%) 216% 56.0% (54.6%) 46.0% 18x 4.0x 4.2x 4.0x 16.8x
American Vanguard AVD 642 2171 16.1% 32.5% 83.5% 8.7% 10.8% 13x 12.x 23.1x 12x NM
Intrepid Potash Pl 389 28.87 (27.0%) (32.4%) 23.7% (16.3%) 410% 10x NM 13x 12x 3.3x
S&W Seed SANW 64 149 104.1% (45.4%)  514% 13.0% (33.1%) 16x NM NM 14x NM
China Green Agriculture CGA 54 404 (29.6%) (57.5%) 34.4% NM (42.7%) NM NM NM NM NM
Origin Agritech SEED 42 6.95 (19.7%) (3.1%) 56.7% NM NM 4.4x NM NM NM NM
Arcadia Biosciences RKDA 7 0.27 (48.7%) (73.9%) 10.2% NM NM NM NM NM NM NM
Segment Average 18% (16.4%) 56.1% (7.4%) 14.6% 1.7x 8.2x 10.8x 1.7x 8.6x
Segment Median 3.9% (11.2%) 59.3% (4.4%) 17.9% 1.5x 6.0x 6.5x 1.4x 7.6x

ANIMAL HEALTH & NUTRITION

Market Stats Operating Stats M Multiples NTM Multiples
Semmany Name M arl.<et C?ap Price ($) Quarter YTD Ly\ljl\(l)efeiz Est.Revenue EB ITQA TEV/ TEV/ Price/ Li\xl Li\a
($ in Mil) Change Change High Growth Margin Rev EBITDA EPS Revenue EBITDA
Merck & Co. MRK $ 281302 $ 110.95 28.8% 44.8% 98.3% (17%) 36.6% 5.1x 13.9x 18.4x 5.2x 12.3x
Zoetis ZTS 68,303 146.55 (12%) (39.9%) 59.3% 6.3% 40.3% 9.1x 22.5x 33.5x 8.5x 19.9x
Archer Daniels Midland ADM 51006 92.85 15.4% 37.4% 93.9% 3.8% 6.4% 0.6x 9.6x 12.8x 0.6x 10.3x
Idexx Laboratories IDXX 33,786 407.96 25.2% (38.0%) 614% 8.6% 29.4% 10.5x 35.8x 519x 9.7x 28.7x
The Mosaic MOS 14,937 43.87 (9.2%) 7% 55.3% (16.3%) 32.0% 10x 3.2x 4.3x 12x 3.9x
Darling Ingredients DAR 10,031 62.59 (5.4%) (9.7%) 715% 15.7% 22.1% 2.2x 10.0x 14.0x 19x 7.2x
Ingredion INGR 6,420 97.93 216% 13% 96.1% 15.0% 12.0% 11x 9.3x NM 10x 8.0x
Balchem BCPC 3,924 221 0.4% (27.6%) 719% 9.1% 213% 4.7x 22.0x 36.5x 4.3x 18.4x
Neogen NEOG 3,291 15.23 9.0% (66.5%)  319% 76.6% 12.9% 5.5x 42.9x 44.8x 3.1x 17x
Patterson Companies PDCO 2,721 28.03 16.7% (4.5%) 79.4% 2.7% 5.7% 0.5x 9.1x 13.8x 0.5x NM
Central Garden & Pet CENT 1958 37.45 3.9% (28.8%) 70.1% 17% 10.1% 0.9x 9.4x 13.4x 0.9x NM
Aemetis AMTX 139 3.96 (35.3%) (67.8%) 24.7% 29.8% (24.0%) 14x NM NM 11x NM
Segment Average 5.8% (15.6%) 67.8% 12.6% 17 .1% 3.6x 17 .1x 24.3x 3.2x 13.4x
Segment Median 6.5% (18.6%) 70.8% 7.5% 17 .1% 1.8x 10.0x 16.2x 1.6x 11.7x

DAIRY

Company Name

Symbol

M arket Stats

Market Cap
($ in Mil)

Quarter
Change

Price ($)

YTD
Change

%of 52
Week
High

Operating Stats LTM Multiples NTM Multiples

Est. Revenue

Growth

EBITDA
Margin

TEV/
Rev

TEV/
EBITDA

Price/
EPS

TEV/ TEV/
NTM NTM
Revenue EBITDA

Nomad Foods NOMD  $ 3001 $ 1724 214% (32.1%) 64.1% 4.5% 14.2% 16x 115x 115x 16X 8.3x
Segment Average 214% (32.1%) 64.1% 4.5% 14.2% 16x 11.5x 11.5x 16x 8.3x
Segment Median 214% (32.1%) 64.1% 4.5% 14.2% 1.6x 11.5x 11.5x 1.6x 8.3x

Source: PitchBook Financial Data and Analytics
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Market Stats _ Operating Stats _ LTM Multiples  _NTM Multiples
Company Name Symboll Marl.<et C_ap Price (§) Quarter 0/\‘;\(/);612 Est. Revenue EBITQA TEV/ TEV/ Price/ Li\xl Li\’a
($ in Mil) Change High Growth Margin Rev EBITDA EPS Revenue EBITDA

Deere DE $ 127872 $ 42876 28.4% 25.0% 95.6% 3.6% 213% 3.4x 15.8x 18.4x 3.3x 14.5x
CNH Industrial CNHI 21592 16.06 43.8% (4.9%) 93.8% (35.9%) 115% 15x 11.4x 12.5x 17x 13.6x
The Toro TTC 1,774 113.20 30.9% 13.3% 97.9% 10.3% 15.4% 2.8x 18.2x 27.0x 2.5% 16.8x
AGCO AGCO 10,346 138.69 44.2% 19.5% 92.3% 17.0% 10.5% 10x 9.6x 12.3x 0.9x 6.9x
Valmont Industries VM1 7,054 330.67 23.1% 32.0% 93.6% 9.5% 11.5% 19x 16.8x 30.0x 18x 13.3x
Advanced Drainage Systems WM S 6,792 8197 (34.19%) (39.8%) 53.4% (5.2%) 25.4% 2.4x 9.5x 15.2x 2.5x 8.7x
Lindsay LNN 1792 162.85 13.7% 7% 89.0% 0.7% 14.5% 2.4x 16.2x 27.4x 2.3x NM
Alamo Group ALG 1694 14160 15.8% (3.8%) 88.1% 7.3% 2.1% 14x 11.2x 18.3x 13x 9.8x
Titan International TWI 963 15.32 26.2% 39.8% 77.3% 4.6% 12.6% 0.6x 4.8x NM 0.6x 5.1x
Titan Machinery TITN 902 39.73 40.6% 17.9% 89.6% 19.6% 7.8% 0.6x 7.7x 8.5x 0.5x 7.2x
Segment Average 23.3% 10.6% 87.1% 3.1% 14.3% 1.8x 12.1x 18.8x 17x 10.6x
Segment Median 27.3% 15.6% 90.9% 5.9% 12.3% 1.7x 11.3x 18.3x 1.7x 9.8x

AGRIPRODUCTS DISTRIBUTION

M arket Stats

Market Cap
($ in Mil)

Quarter

Price ($) Change

Company Name Symbol

%of 52
Week
High

Operating Stats LTM Multiples NTM Multiples
Price/ TEV/ TEV/
EPS NTM NTM

Revenue EBITDA

TEV/
Rev

TEV/
EBITDA

Est.Revenue
Growth

EBITDA
Margin

Nutrien $ 37933 $ 7292 (13.4%) (22%)  622% (8.8%) 34.1%

Tractor Supply TSCO 24,851 22497 210% (5.7%) 93.1% 12.6% 12.5% 2.1x 17.0x 24.5x 19x 14.6x
Scotts Miracle-Gro SMG 2,695 4859 13.7% (69.8%)  29.1% (16%) (8.7%) 15x NM NM 15x 10.3x
Andersons ANDE 1172 34.99 12.8% (9.6%)  59.3% (3.8%) 2.6% 0.2x 6.0x 8.8x 0.2x 7.6x
Segment Average 8.5% (218%) 60.9% (0.4%) 10.1% 1.3x 9.0x 12.8x 1.3x 9.4x
Segment Median 13.2% (7.7%) 60.7% (2.7%) 7.6% 1.4x 6.0x 8.8x 1.5x 9.0x

AGRICULTURAL TECHNOLOGY & SERVICES

M arket Stats

Market Cap
($ in Mil)

Quarter

PiEe () Change

Company Name Symbol

Idexx Laboratories $ 33786 $ 407.96 25.2%

YTD
Change

(38.0%)

%of 52
Week
High

614%

Operating Stats M Multiples NTM Multiples
Price/ TEV/ TEV/
EPS NTM NTM

Revenue EBITDA

TEV/
EBITDA

Est.Revenue
Growth

EBITDA
Margin

8.6% 29.4%

Iteris ITI 133 311 A47% (22.3%) 727% 20.0% (9.3%) 10x NM NM 0.8x 10.0x
Origin Agritech SEED 42 6.95 (19.7%) (3.19%) 56.7% NM NM 4.4x NM NM NM NM
Arcadia Biosciences RKDA 7 0.27 (48.7%) (739%) 10.2% 6.0% (183.0%) NM NM NM NM 10x
Segment Average (9.6%) (34.3%) 50.2% 11.6% (54.3%) 5.3x 35.8x 51.9x 5.2x 13.2x
Segment Median (7.5%) (30.1%) 59.1% 8.6% (9.3%) 4.4x 35.8x 51.9x 5.2x 10.0x

Source: PitchBook Financial Data and Analytics
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Market Stats Operating Stats LTM Multiples NTM Multiples
Sompamy Name Symbol M arket Qap Price (8) Quarter YTD W\Ul\(;;eiz Est.Revenue EB ITDA TEV/ TEV/ Price/ LE\’/\//' LI_EF\’\//?
($inMil) Change Change High Growth Margin Rev EBITDA EPS Revenue EBITDA
Sysco SYY $ 38742 $ 7645 8.1% (2.7%)  835% 9.0% 4.7% 0.7x 14.9x 27.1x 0.6x 118x
US Foods USFD 7,651 34.02 28.7% (2.3%)  85.6% 8.5% 2.8% 0.4x . NM 0.4x 8.8x
Nomad Foods NOMD 3,001 17.24 214% (32.%) 64.1% 45% 4.2% 16X 115x 11.5x 16x 8.3x
United Natural Foods UNFI 2,316 38.71 12.6% (21%0)  75.7% 3.4% 2.5% 0.2x 8.2x 10.0x 0.2x 7.0x
Fresh Del Monte Produce FDP 1253 26.19 2.7% (5.1%) 83.3% 19% 4.3% 0.4x 10.2x 18.2x 0.4x NM
SpartanNash SPTN 1066 30.24 4.2% 17 4% 80.1% 4.8% 2.0% 0.2x 9.9x 19.6x 0.2x 7.4x
SunOpta SOY 906 8.40 (8.8%) 22.9% 719% 114% 3.3% 14x 43.2x NM 13x 12.9x
Calavo Growers CVGW 521 29.40 (7.4%) (30.7%) 64.6% 0.3% 13% 0.5x 39.1x NM 0.5x 9.8x
Seneca Foods SENEA 464 60.95 20.8% 27.1% 88.7% NM 7.1% 0.6x 7.8x 10.9x NM NM
Limoneira LMNR 216 221 (7.4%) (18.6%) 75.0% (0.2%) 6.7% 19x NM NM 19x 23.6x
Alico ALCO 181 23.87 (15.5%) (35.5%) 54.7% (33.8%) 34.2% 3.2x 9.4x 4.5x 4.9x 17.0x
Segment Average 6.3% (7.4%) 75.2% 10% 7.6% 10x 16.8x 16.0x 12x 11.8x
Segment Median 8.1% (5.1%) 75.7% 4.0% 4.3% 0.6x 10.9x  14.5x 0.6x 9.8x

PROTEINS

Market Stats

Market Cap
($inMil)

Quarter

Symbol Change

Price ($)

Company Name

YTD
Change

%of 52
Week
High

Operating Stats LTM Multiples NTM Multiples
Dt TEV/ TEV/
EPS NTM NTM

Revenue EBITDA

TEV/
EBITDA

TEV/
Rev

EBITDA
Margin

Est. Revenue
Growth

Hormel Foods HRL $ 24890 $ 4555 0.2% (6.7%)  82.7% 2.4% 12.6% 2.2x 17.3x 25.0x 2.1x 16.5x
Tyson Foods TSN 22,275 62.25 (5.6%) (28.6%) 618% 4.9% 10.7% 0.6x 5.2x 7.0x 0.5x 6.4x
Pilgrim's Pride PPC 5,611 23.73 3.1% (15.9%) 685% (2.2%) 10.0% 0.5x 4.9x 6.1x 0.5x 8.0x
Pingtan M arine Enterprise PME 34 0.40 (52.7%) (304%) 35.7% NM 19.2% 2.4x 12.3x 20.0x NM NM
Segment Average (13.7%) (20.4%) 62.2% 17% 13.1% 14x 9.9x 14.5x 1.1x 10.3x
Segment Median (2.7%) (22.2%) 65.1% 2.4% 11.7% 14x 8.8x 13.5x 0.5x 8.0x

OILSEEDS & INGREDIENTS

Market Stats

Market Cap
($inMil)

Quarter

PR Change

Company Name Symbol

YTD
Change

%of 52
Week
High

Operating Stats LTM Multiples NTM Multiples

TEV/
NTM
EBITDA

TEV/
Price/
EPS NTM
Revenue

TEV/
EBITDA

EBITDA
Margin

TEV/
=

Est. Revenue
Growth

Archer Daniels Midland ADM $ 51006 $ 92.85 15.4% 37.4% 93.9% 3.8% 6.4% 0.6x 9.6x 12.8x 0.6x 10.3x
FMC FMC 15,721 124.80 18.1% 13.6% 88.5% 8.4% 211% 3.4x 16.0x 216x 3.x 12.4x
Darling Ingredients DAR 10,031 62.59 (5.4%) (9.7%) 715% 15.7% 22.1% 2.2 10.0x 14.0x 19x 7.2x
Ingredion INGR 6,420 97.93 216% 13% 96.1% 15.0% 12.0% 11x 9.3x NM 10x 8.0x
Sensient Technologies SXT 3,065 72.92 5.2% (27.1%) 717% 3.7% 17.4% 2.5x 14.4x 22.1x 2.4x 13.8x
SunOpta SOy 906 8.40 (8.8%) 22.1% 719% 4% 3.3% 14x 43.2x NM 13x 12.9x
Aemetis AMTX 139 3.96 (35.3%) (67.8%) 24.7% 29.8% (24.0%) 14x NM NM 11x NM
Segment Average 15% (4.3%) 74.0% 12.6% 8.3% 18x 17.1x 17.6x 16x 10.8x
Segment Median 5.2% 13% 719% 11.4% 12.0% 14x 12.2x 17.8x 13x 11.3x

Source: PitchBook Financial Data and Analytics
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U.S. M&A ACTIVITY SNAPSHOT
OVERALL U.S. M&A ACTIVITY
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LOWER MIDDLE MARKET PRIVATE EQUITY TRANSACTION MULTIPLES
EBITDA Multiples By Transaction Size

12.0x
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9.3
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CAPITAL BREAKDOWN - LOWER MIDDLE MARKET PRIVATE EQUITY TRANSACTIONS
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CONTACT US

COMPREHENSIVE AGRIBUSINESS EXPERTISE

Our Agribusiness Team has worked on and completed numerous M&A
transactions with both strategic and financial buyers and sellers across a
wide range of manufacturing, distribution and service-related businesses in
the agribusiness, horticultural, agrifood and green space industries. This
accumulated experience and expertise will help your company approach
the market with the right strategy and resources in place.

Eric Bosveld

Senior Advisor
Agribusiness Team
226.777.3078
ebosveld@sdrventures.com

Ben Luchow

Vice President
Agribusiness Team
720.221.9220
bluchow@sdrventures.com

Our Agribusiness Industry investment banking expertise includes the
following segments:

Q Diversified Agribusiness Q Agricultural Technology

& Services
Q Crop Inputs . e e
Q Animal Health & Nutrition Q Dairy Analyst
QO Machinery & Equipment Q Produce Agribusiness Team
O Proteins 720.221.9220

Q Distribution bpaddor@sdrventures.com

Q Ingredients

SELECT TRANSACTION EXPERIENCE

SDR has completed numerous transactions types throughout the Agribusiness Industry, including:

AEEI 1ty [
%cuuM : Hoy ol e o mlamery 1&%}:“;[, Partners Ameri&uiil‘na’- Vformation ' . uqmnlaﬁn}zj/me!g
& vossatrm s s
Soitrys W Marketiaker Sy R e actagr‘a OAquatrols’ KRON®S

STgenetics

SELL-SID|

SDR‘@’!"-’"ES TRANSACTION

SELL-SIDE

SDR\/éntures TRANEACTION

SELL-SIDE
SDR‘/(‘ntheS TRANSACTION

*These transactions were completed by SDR Senior Advisor Eric Bosveld during his tenure at another firm.

SDR SERVICE OFFERINGS

C‘ SELL-SIDE ADVISORY

BUY-SIDE ADVISORY

@ PRIVATE CAPITAL FORMATION

@ STRATEGIC CONSULTING
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"Storms Hammer Major California Farming Areas, While Offering Drought Relief,” AgriPulse, Brad Hooker, Jan. 18,
2022 https://www.agri-pulse.com/articles/18734-storms-hammer-major-california-farming-areas-while-offering-

drought-relief
“Innovation In Agriculture And Food And lIts Vital Role In Fighting Climate Change,” AFN, Ariadne Caballero and

Juliana De Podesta, Jan. 4, 2023 https://agfundernews.com/innovation-in-agriculture-and-food-and-its-vital-role-in-
fighting-climate-change

“John Deere Commits To Letting Farmers Repair Their Own Tractors (Kind Of),” The Verge, Emma Roth, Jan. 9, 2023
https://www.theverge.com/2023/1/9/23546323/john-deere-right-to-repair-tractors-agreement

"Fertilizer Prices Fall to Lowest in 19 Months as Gas Drops,” Bloomberg, Elizabeth Elkin, Jan. 6, 2023
https://www.bloomberg.com/news/articles/2023-01-06/fertilizer-prices-fall-to-lowest-in-19-months-as-gas-
drops#: ~:text=Fertilizer%20prices%20are%20falling%20after,the%20lowest%20since%20June%202021.

“Next To The Last Steel Mill In Town, A Robotic Farm Grows Backed By Pritzker Billions,” CNBC, Rebecca Fannin,
Mar. 5, 2022 https://www.cnbc.com/2022/03/05/pittsburgh-robot-farm-business-of-future-backed-by-pritzker-
billions.html

"Vertical Farming Is Headed For The ‘Trough Of Disillusionment.” Here's Why That's A Good Thing, AFN, Henry
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Medellin-Azuara et. al, Nov. 22, 2022 Microsoft Word - Economic_Impact_CA_Drought_V02.docx (ucmerced.edu)
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“"How Torrential Downpours Make It Harder For California To Save Water,” Vox, Umair Irfan, Jan. 17, 2023
https://www.vox.com/science-and-health/23553924/california-rain-atmospheric-river-drought-aquifer-reservoir

"Science-based Agriculture Technology Can Reduce the Harmful Impacts of Drought,” Global Farmer Network,
Marco Aurelio Pasti, Dec. 15, 2022 https://globalfarmernetwork.org/2022/12/science-based-agriculture-technology-
can-reduce-the-harmful-impacts-of-drought/

SDR\/entures 720.221.9220 | SDRVENTURES.COM .

Investment Banking and Securities Offered Through SDR Capital Markets, LLC, Member FINRA and SIPC.


http://sdrventures.com/
http://sdrventures.com/
https://agfundernews.com/robotic-vertical-farming-startup-fifth-season-shuts-down#:~:text=US%20vertical%20farming%20startup%20Fifth,closed%20its%20doors%20last%20Friday
https://agfundernews.com/robotic-vertical-farming-startup-fifth-season-shuts-down#:~:text=US%20vertical%20farming%20startup%20Fifth,closed%20its%20doors%20last%20Friday
https://www.propublica.org/article/colorado-river-water-uncompahgre-california-arizona
https://www.agri-pulse.com/articles/18734-storms-hammer-major-california-farming-areas-while-offering-drought-relief
https://www.agri-pulse.com/articles/18734-storms-hammer-major-california-farming-areas-while-offering-drought-relief
https://agfundernews.com/innovation-in-agriculture-and-food-and-its-vital-role-in-fighting-climate-change
https://agfundernews.com/innovation-in-agriculture-and-food-and-its-vital-role-in-fighting-climate-change
https://www.theverge.com/2023/1/9/23546323/john-deere-right-to-repair-tractors-agreement
https://www.bloomberg.com/news/articles/2023-01-06/fertilizer-prices-fall-to-lowest-in-19-months-as-gas-drops#:~:text=Fertilizer%20prices%20are%20falling%20after,the%20lowest%20since%20June%202021
https://www.bloomberg.com/news/articles/2023-01-06/fertilizer-prices-fall-to-lowest-in-19-months-as-gas-drops#:~:text=Fertilizer%20prices%20are%20falling%20after,the%20lowest%20since%20June%202021
https://www.cnbc.com/2022/03/05/pittsburgh-robot-farm-business-of-future-backed-by-pritzker-billions.html
https://www.cnbc.com/2022/03/05/pittsburgh-robot-farm-business-of-future-backed-by-pritzker-billions.html
https://agfundernews.com/vertical-farming-is-headed-for-the-trough-of-disillusionment-heres-why-thats-a-good-thing
https://agfundernews.com/vertical-farming-is-headed-for-the-trough-of-disillusionment-heres-why-thats-a-good-thing
https://www.wired.com/story/vertical-farms-energy-crisis/
http://www.heidorn.info/keith/weather/arts/twain2.htm
https://wsm.ucmerced.edu/wp-content/uploads/2023/01/Economic_Impact_CA_Drought_V02-1.pdf
https://www.wsj.com/articles/almonds-swept-california-farms-then-the-water-ran-out-11625490000
https://www.agdaily.com/crops/flooding-inundates-salinas-california-the-salad-bowl-of-the-world/
https://www.npr.org/2023/01/06/1147545820/why-we-can-and-cannot-collect-rainwater-in-places-like-california
https://www.npr.org/2023/01/06/1147545820/why-we-can-and-cannot-collect-rainwater-in-places-like-california
https://www.vox.com/science-and-health/23553924/california-rain-atmospheric-river-drought-aquifer-reservoir
https://globalfarmernetwork.org/2022/12/science-based-agriculture-technology-can-reduce-the-harmful-impacts-of-drought/
https://globalfarmernetwork.org/2022/12/science-based-agriculture-technology-can-reduce-the-harmful-impacts-of-drought/

@ AGRIBUSINESS REPORT

2H 2022 |VOL 7 | ISSUE 2

A

17

18.

19.

20.

21.

22.

23.

24.

DDITIONAL REFERENCES (CONTINUED)

. "War And Drought Drove Global Food Prices To Record High In 2022,” NBC News via Associated Press, Jan. 7, 2023
https://www.nbcnews.com/news/world/war-drought-drove-global-food-prices-record-high-2022-rcnab4747

“Grain and Soybean Prices Witness a Meteoric Drop in South America,” Chemanalyst, Jacob Kutchner, Dec. 6, 2022
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tractors

"How Much Does the X9 1100 Combine Cost?” MachineryPete, May 12, 2022
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cost#: ~:text=As%200f%20May%202022%2C%20the,Condition%200f%20the%20equipment
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"“Paine Schwartz Partners to acquire AgroFresh Solutions”, November 29, 2022.
https://www.freshfruitportal.com/news/2022/11/29/paine-schwartz-partners-to-acquire-agrofresh-solutions/

“Paine Schwartz Makes Strategic Investment in HGS BioScience (Formerly Humic Growth Solutions),” September 20,
2022. https://paineschwartz.com/paine-schwartz-makes-strategic-investment-in-humic-growth-solutions/

"“Climate-Driven Water Woes Spark Colorado Rush To Conserve ‘Liquid Gold"” CNBC, via Reuters, Mar. 16, 2022
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